
Insurance Requirements 
for Events

Unit 1 - The Events Industry

BIG Activity

Write down the answers to these 
questions:

• What is insurance? 
• When do you need insurance other 

than for events?



What are we learning about? 

Learning Focus:

• LO4 – Know how events comply with 
regulatory requirements. 

Learning Outcomes:

• AC4.3 – Describe event insurance 
requirements.



• What is 
insurance?

• What 
insurance do 
you need to 
get before you 
can hold an 
event?



Mandatory and Prudent Insurance
• Some insurance is mandatory and some is prudent. Public Liability 

Insurance is Mandatory.  

• Mandatory means:
ADJECTIVE If an action or procedure is mandatory, people have to do it, because it is a rule or a law.

[formal]...the mandatory retirement age of 65.

Attendance is mandatory.

Synonyms: compulsory, required, binding, obligatory

• Prudent means:
ADJECTIVESomeone who is prudent is sensible and careful.

It is always prudent to start any exercise programme gradually at first.

Being a prudent and cautious person, you realise that the problem must be resolved.

prudently ADVERB [usually ADVERB with verb]I believe it is essential that we act prudently.

Prudently, Joanna spoke none of this aloud.

https://www.collinsdictionary.com/dictionary/english/procedure
https://www.collinsdictionary.com/dictionary/english/rule
https://www.collinsdictionary.com/dictionary/english/law
https://www.collinsdictionary.com/dictionary/english/compulsory
https://www.collinsdictionary.com/dictionary/english/required
https://www.collinsdictionary.com/dictionary/english/binding
https://www.collinsdictionary.com/dictionary/english/obligatory
https://www.collinsdictionary.com/dictionary/english/sensible


Public Liability Insurance

• The organisers could be held legally liable for the costs or 
damages for any injuries, etc, which may occur during the event.

• It is highly recommended that you insure this risk via a public 
liability insurance policy.

• This insurance should be arranged with a minimum indemnity 
limit of £5 million.

• In many instances a greater level of cover may be needed. 

• If you do not have this cover any claim could be made against all 
the organisers and their private finances.

• Where organisers are using specialist contractors, such as 
marquee erectors or fairground ride operators, they should check 
they have their own public liability insurance.



Past Paper Question –
Mandatory Insurance



Answer



Past Paper Question –
Public Liability Insurance



Answer



Employer Liability Insurance
Employers’ liability insurance covers you and your business 
for compensation costs if an employee becomes ill or 
injured as a result of the work they do for you. It’s legally 
required of all businesses with one or more employees.



Equipment Insurance

• Whilst the safety of attendees and workers at your event will be your 
number one priority, it is important to consider your event equipment 
too.

• Many events require expensive equipment to ensure the smooth 
running of the event, but what happens if that equipment gets damaged 
or stolen?

• Event equipment insurance policies will protect you against the damage 
or theft of any equipment you are responsible for throughout the 
duration of your event which is solely for the purpose of said event. 

• Whether you have hired, leased or you own the equipment in question, 
the cost of the repair or replacement of the equipment will be covered, 
if something should happen to it.



Cancellation / 
Postponement 

Insurance

Having to cancel or postpone an event for reasons 
beyond control are any organiser’s worst nightmare.

Event cancellation insurance protects you from 
irrecoverable costs and expenses you may incur as a 
result of your event having to be cancelled due to 
circumstances beyond your control. 

For example;

• Your performer or guest speaker cancels due to 
illness or injury

• The venue is inaccessible due to a fire, closure or 
safety concerns

• Unforeseen adverse weather conditions force you 
to cancel

What can be covered with Cancellation Insurance?

• Your irrecoverable costs and expenses

• Loss of revenue or profit

• Additional expenses to reduce a loss if cancellation 
is threatened or the event needs to be re-
arranged.



Past Paper Question –
Cancellation Insurance



Answer



Past Paper Question 2 –
Cancellation Insurance 



Answer


