
What can you infer from Source A about Stresemann’s solutions?

What I can infer: 

Details in the source that tell me this:

What can you infer from Source B about Stresemann’s solutions?

What I can infer: 

Details in the source that tell me this: 

Which do you agree with most?

Source A

Source B



What can you infer from Source A about Stresemann’s solutions?

What I can infer: 
Stresemann is using tactics such as paying back loans, making 
alliances and developing a new currency to build Germany back to 
its former strength. 
Details in the source that tell me this: Stresemann is using strong 
materials such as cement and bricks to rebuild Germany. 

What can you infer from Source B about Stresemann’s solutions?

What I can infer: 
Stresemann’s solutions are fragile and temporary, as he is covering 
up Germany’s problems such as the Treaty of Versailles, 
reparations and the stab in the back theory. 
Details in the source that tell me this: 
-Stresemann is simply patching over the issues Germany has with 
posters and Germany’s issues appear as cracks in the wall that will 
still be there in the future.  

Which do you agree with most?

Source A

Source B



Title: What was Stresemann’s economic 
plan for recovery?

Lesson objectives:
Describe Stresemann’s economic and 

foreign policies.
Explain why Stresemann’s economic 
and foreign policies were successful 

in the short term.
Assess the overall effectiveness of 

Stesemann’s policies.   

How important 
is the 

individual 
genius of one 
leader to a 

government?

Rule of law, 
mutual respect, 

individual liberty, 
democracy. 



Appointed by Ebert to be Chancellor and 
Foreign Secretary in August 1923
Resigned as Chancellor in November 1923 but 
remained as Foreign Secretary until 1929.

His main objective was to make the political 
situation in Germany more stable.

He focused on two areas:
◦Fixing the collapsed German economy
◦Regaining international respect for Germany 
and improving foreign relations

KEY INDIVIDUAL:
Gustav Stresemann



Stresemann’s 
solution

Year What was it? What problem was it 
trying to solve?

Why was it effective? Why would extremist 
parties dislike this?

The 
Reichsmark

The Dawes 
Plan

The Young 
Plan

The Locarno 
Pact

The  League 
of Nations

The Kellogg-
Briand Pact
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ECONOMYThe Reichsmark
• In November 1923 Stresemann sets up a new state owned bank – the Rentenbank.

• This bank issued a new currency, the Rentenmark. 

• Two things made this currency successful:
• First the supply of Rentenmark notes was very limited and controlled. 
• Second, its value was tied to the price of gold and it was backed by the German industrial and 

agricultural sectors. 

• This new currency had real value, people could trust it. People began to swap their old worthless marks for 
the new currency at banks.

• In 1924 a new, independent national bank was set up, the Reichsbank. It was given control of the Rentenmark 
which was renamed the Reichsmark. 

• This solved the hyperinflation crisis and restored normality to Germany. Businesses could now rebuild and 
foreign countries could trust German money again.

• However, for the people who’d had their savings destroyed their money was never recovered.



Stresema
nn’s 
solution

Year What was it? What problem was 
it trying to solve?

Why was it effective? Why would 
extremist parties 
dislike this?

The 
Reichsmark

1923 New currency developed by the new state 
owned bank, the Rentenbank. The 
currency was very limited and controlled 
and its value was tied to the price of gold 
and it was backed by the German industrial 
and agricultural sectors. 

Hyperinflation was 
solved and restored 
normality to 
Germany. 

It was real value so people 
trusted it and businesses 
could now rebuild and 
foreign countries could trust 
German money again. 

People who had 
their savings 
destroyed, their 
money was 
never recovered. 

The Dawes 
Plan

The Young 
Plan
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ECONOMYThe Dawes Plan

• In April 1924, Stresemann worked with American Banker Charles Dawes to resolve the problem of Germany 
failing to pay its reparations. 

• Together they came up with The Dawes Plan. This aimed to get Germany paying the reparations without 
destroying the German economy.

• The plan said:
• Reparation payments were temporarily reduced to £50 million per year
• US banks would give loans to German industries and businesses. In total American banks loaned £25 

billion to Germany between 1924-1930

• This agreement reassured countries like France that they would get their reparations payments. 

• Stresemann also ended the “passive resistance” strikes in the Ruhr. France agreed to leave the area and the 
occupation ended.

• This agreement boosted the German economy. Industrial output doubled between 1923-1928, and 
employment, trade and taxation income all improved.



Stresema
nn’s 
solution

Year What was it? What problem was 
it trying to solve?

Why was it effective? Why would 
extremist parties 
dislike this?

The 
Reichsmark

1923 New currency developed by the new state 
owned bank, the Rentenbank. The 
currency was very limited and controlled 
and its value was tied to the price of gold 
and it was backed by the German industrial 
and agricultural sectors. 

Hyperinflation was 
solved and restored 
normality to 
Germany. 

It was real value so people 
trusted it and businesses 
could now rebuild and 
foreign countries could trust 
German money again. 

People who had 
their savings 
destroyed, their 
money was 
never recovered. 

The Dawes 
Plan

1924 This aimed to get Germany paying the 
reparations without destroying the 
German economy. Reparation payments 
were temporarily reduced to £50 million 
per year. US banks would give loans to 
German industries and businesses. In total 
American banks loaned £25 million to 
Germany between 1924-1930

Stresemann also 
ended the “passive 
resistance” strikes 
in the Ruhr. France 
agreed to leave the 
area and the 
occupation ended.

This agreement reassured
countries like France that 
they would get their 
reparations payments. This 
agreement boosted the 
German economy. Industrial 
output doubled between 
1923-1928, and 
employment, trade and 
taxation income all 
improved.

Parties such as 
the Nazi Party 
did not like the 
fact that 
reparations in 
line with the 
treaty of 
Versailles were 
still been paid. 

The Young 
Plan
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ECONOMYThe Young Plan

• Five years after the Dawes Plan was agreed, in 1929 Stresemann worked with another American banker called 
Owen Young on to take further steps to improve the economy.

• The Young Plan included:
• Repayments were set at £50 million per year permanently
• The total amount to be paid was reduced from £6.6 billion to £2 billion 
• Germany was given a further 59 years to pay (ending in 1988)

• This further benefited the German economy. 

• Lower repayments meant lower taxes, this meant people had more money to spend, this helped to create 
more jobs, which put even more money into the economy, creating even more jobs… This is called the 
“Virtuous Cycle” of economic growth. 

• Finally, the French had been occupying the Rhineland since 1923. Under this plan they agreed to leave.

• The Young Plan was put to a national referendum (like Brexit), it was wildly successful, 85% of Germans voted 
in favour of the plan – 35 million votes. 



Stresemann
’s solution

Year What was it? What problem 
was it trying to 
solve?

Why was it effective? Why would 
extremist parties 
dislike this?

The 
Reichsmark

1923 New currency developed by the new state 
owned bank, the Rentenbank. The currency 
was very limited and controlled and its value 
was tied to the price of gold and it was 
backed by the German industrial and 
agricultural sectors. 

Hyperinflation 
was solved and 
restored 
normality to 
Germany. 

It was real value so people 
trusted it and businesses could 
now rebuild and foreign 
countries could trust German 
money again. 

People who had 
their savings 
destroyed, their 
money was never 
recovered. 

The Dawes 
Plan

1924 This aimed to get Germany paying the 
reparations without destroying the German 
economy. Reparation payments were 
temporarily reduced to £50 million per year. 
US banks would give loans to German 
industries and businesses. In total American 
banks loaned £25 billion to Germany 
between 1924-1930

Stresemann also 
ended the 
“passive 
resistance” strikes 
in the Ruhr. 
France agreed to 
leave the area 
and the 
occupation 
ended.

This agreement reassured
countries like France that they 
would get their reparations 
payments. This agreement 
boosted the German economy. 
Industrial output doubled
between 1923-1928, and 
employment, trade and taxation 
income all improved.

Parties such as 
the Nazi Party did 
not like the fact 
that reparations 
in line with the 
treaty of 
Versailles were 
still been paid. 

The Young 
Plan

1929 • Repayments were set at £50 
million per year permanently

• The total amount to be paid was 
reduced from £6.6 billion to £2 
billion 

• Germany was given a further 59 
years to pay (ending in 1988)

This finally ended 
the French 
occupation of the 
Ruhr and 
benefitted the 
German economy. 

Lower repayments meant lower 
taxes, this meant people had more 
money to spend, this helped to 
create more jobs, which put even 
more money into the economy, 
creating even more jobs… This is 
called the “Virtuous Cycle” of 
economic growth. 

Although the Young 
Plan was put the a 
referendum and 
won 85% of the 
vote, parties like the 
Nazis still did not 
like reparation 
payments. 
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The Locarno Pact

• In December 1925, Stresemann signed the Locarno Pact. This was a treaty between Britain, France, Belgium, 
Italy and Germany. 

• Unlike the Treaty of Versailles, which had been forced on Germany without their consent (a dictated treaty – a 
diktat), the Locarno Pact was agreed with Germany on equal terms, with Germany involved as part of the 
discussion.  

• Under the Pact:
• Germany formally accepted its 1919 borders, officially agreeing not to contest the land that it had lost in 

Europe
• France agreed not to go to war with Germany
• Germany agreed to permanently demilitarise the Rhineland – To keep it free of troops forever.
• The five countries agreed to begin talks to allow Germany into the League of Nations

• Stresemann saw this as a triumph. Although it formalised and repeated much of the Treaty of Versailles, this 
time Germany had been involved in the discussions as an equal. 

• It also did a lot to calm the tension in Europe down (especially between France and Germany) and it made a 
war less likely. Stresemann was given a Nobel Peace Prize in 1926.

FOREIGN RELATIONS



Stresemann’s 
solution

Year What was it? What problem was it trying 
to solve?

Why was it effective? Why would extremist 
parties dislike this?

The Locarno 
Pact

1925 This was a treaty between Britain, France, Belgium, Italy 
and Germany. 

• Under the Pact:
• Germany formally accepted its 1919 borders, 

officially agreeing not to contest the land that 
it had lost in Europe

• France agreed not to go to war with Germany
• Germany agreed to permanently demilitarise

the Rhineland – To keep it free of troops 
forever.

• The five countries agreed to begin talks to 
allow Germany into the League of Nations

The fact Germany had not 
been included in the Treaty 
of Versailles discussions. 

Locarno Pact was agreed with 
Germany on equal terms, with 
Germany involved as part of the 
discussion. It also did a lot to calm the 
tension in Europe down (especially 
between France and Germany) and it 
made a war less likely. Stresemann 
was given a Nobel Peace Prize in 
1926.

Hitler and the Nazi 
party did not think 
Germany should 
negotiate with the 
countries who created 
the Treaty of Versailles. 

The  League 
of Nations

1926

The Kellogg-
Briand Pact

1928
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The League of Nations

• Following World War 1, the “League of Nations” had been set up. 

• This was an organisation that involved many of the most important world powers and it was supposed to be a 
place for countries to peacefully settle their disputes without resorting to war.

• As part of the Treaty of Versailles, Germany had be banned from being a part of the League. Germans had 
found this insulting and embarrassing. They saw themselves as an important world power and felt left out.

• In September 1926, Stresemann was successful in persuading the other world powers to allow Germany to 
become a member of the League of Nations.

• Germany was actually given a seat on the League of Nations Council, a group of the most elite countries which 
together made the most important decisions.

• Now that Germany was a member, its international reputation improved dramatically. People in Germany 
could proudly say they were among the worlds most powerful nations.

FOREIGN RELATIONS



Stresemann’s 
solution

Year What was it? What problem was it trying 
to solve?

Why was it effective? Why would extremist 
parties dislike this?

The Locarno 
Pact

1925 This was a treaty between Britain, France, Belgium, Italy 
and Germany. 

• Under the Pact:
• Germany formally accepted its 1919 borders, 

officially agreeing not to contest the land that 
it had lost in Europe

• France agreed not to go to war with Germany
• Germany agreed to permanently demilitarise

the Rhineland – To keep it free of troops 
forever.

• The five countries agreed to begin talks to 
allow Germany into the League of Nations

The fact Germany had not 
been included in the Treaty 
of Versailles discussions. 

Locarno Pact was agreed with 
Germany on equal terms, with 
Germany involved as part of the 
discussion. It also did a lot to calm the 
tension in Europe down (especially 
between France and Germany) and it 
made a war less likely. Stresemann 
was given a Nobel Peace Prize in 
1926.

Hitler and the Nazi 
party did not think 
Germany should 
negotiate with the 
countries who created 
the Treaty of Versailles. 

The  League 
of Nations

1926 This was an organisation that involved many of the most 
important world powers and it was supposed to be a 
place for countries to peacefully settle their disputes 
without resorting to war. In September 1926, Stresemann 
was successful in persuading the other world powers to 
allow Germany to become a member of the League of 
Nations.

As part of the Treaty of 
Versailles, Germany had be 
banned from being a part 
of the League. Germans 
had found this insulting
and embarrassing. They 
saw themselves as an 
important world power 
and felt left out.

Now that Germany was a member, its 
international reputation improved 
dramatically. People in Germany could 
proudly say they were among the 
worlds most powerful nations.

Hitler and the Nazi 
party did not think 
Germany should 
negotiate with the 
countries who created 
the Treaty of Versailles

The Kellogg-
Briand Pact

1928
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The Kellogg-Briand Pact

• In August 1928, Germany and 61 other countries signed the Kellogg-Briand Pact.

• The pact was the work of two French diplomats, and was named after them.

• All the signing countries agreed to not use war to achieve their foreign policy aims. 

• This was seen as a big step forward towards peace.

• The fact that Germany was involved as an equal, again showed that they were among the 
great world powers. 

• It was another sign that the Weimar Republic was now a stable and successful government, 
and further improved Germany’s international reputation.

FOREIGN RELATIONS



Stresemann’s 
solution

Year What was it? What problem was it trying to 
solve?

Why was it effective? Why would extremist 
parties dislike this?

The Locarno 
Pact

1925 This was a treaty between Britain, France, Belgium, Italy 
and Germany. 

• Germany formally accepted its 1919 
borders, officially agreeing not to contest 
the land that it had lost in Europe

• France agreed not to go to war with 
Germany

• Germany agreed to permanently 
demilitarise the Rhineland – To keep it free 
of troops forever.

• The five countries agreed to begin talks to 
allow Germany into the League of Nations

The fact Germany had not been 
included in the Treaty of Versailles 
discussions. 

Locarno Pact was agreed with 
Germany on equal terms, with 
Germany involved as part of the 
discussion. It also did a lot to 
calm the tension in Europe down 
(especially between France and 
Germany) and it made a war less 
likely. Stresemann was given a 
Nobel Peace Prize in 1926.

Hitler and the Nazi 
party did not think 
Germany should 
negotiate with the 
countries who 
created the Treaty of 
Versailles. 

The  League 
of Nations

1926 This was an organisation that involved many of the 
most important world powers and it was supposed to 
be a place for countries to peacefully settle their 
disputes without resorting to war. In September 1926, 
Stresemann was successful in persuading the other 
world powers to allow Germany to become a member 
of the League of Nations.

As part of the Treaty of Versailles, 
Germany had be banned from being 
a part of the League. Germans had 
found this insulting and 
embarrassing. They saw themselves 
as an important world power and 
felt left out.

Now that Germany was a 
member, its international 
reputation improved 
dramatically. People in Germany 
could proudly say they were 
among the worlds most 
powerful nations.

Hitler and the Nazi 
party did not think 
Germany should 
negotiate with the 
countries who 
created the Treaty of 
Versailles

The Kellogg-
Briand Pact

1928 In August 1928, Germany and 61 other countries signed 
the Kellogg-Briand Pact. All the signing countries agreed 
to not use war to achieve their foreign policy aims. 

The fact that Germany was involved 
as an equal, again showed that they 
were among the great world 
powers. This solved the humiliation 
of the Treaty of Versailles. It was 
another sign that the Weimar 
Republic was now a stable and 
successful government, and further 
improved Germany’s international 
reputation.

This was seen as a big step 
forward towards peace.

Hitler and the Nazi 
party did not think 
Germany should 
negotiate with the 
countries who 
created the Treaty of 
Versailles
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Impact of Gustav Stresemann - SUCCESSES
Stresemann’s aim was to stabilise the German economy, improve its 
foreign relations and improve confidence and support of moderate 
political parties. 

In this he was exceptionally successful. By 1929 Germany was 
economically stable, its international reputation had been restored and 
trust in moderate political parties improved dramatically.

Explain in 
your book 
how this  
shows 

Stresemann’s 
successes.



Impact of Gustav Stresemann - FAILURES
The Weimar governments still relied on coalitions with other parties to govern. 

These Coalition Governments were highly unstable, some only lasted a few weeks 
– 25 separate governments in 14 years. 

Many Nationalists opposed Stresemann's foreign policy. They saw it as supporting
the hated Treaty of Versailles.
Stresemann’s financial solutions were completely dependant on American loans. If 
the American banks ever decided to recall those loans, the German economy 
would collapse again. 

Taxes were high and there was still extreme poverty. A few powerful businessmen 
were able to gain enormous wealth.

Many of the problems of the Weimar Constitution (such as Article 48) still existed.



Start the discussion:

• I believe that ___ because...
• In my opinion ___ because...
• One argument may be that ___ because...
• I’d like to make the point that…

Agree:

• I support your point that ___ because of…
• Your opinion is reasonable because...
• I agree with your statement because...
• Your argument is a valid one because...

Build:

• Building on what... said...
• In addition to ...’s statement...
• I agree with your point, but should add that…
• Your argument is a good one, however it needs...

Challenge:

• This opinion could be questioned because…
• My own view is contrasting with yours because...
• I would like to challenge your argument because...
• I disagree with your statement for a number of 

reasons...

“Stresemann’s policies solved Germany’s problems for 
good”. How far do you agree with the statement?



Interpretation 1

From a school textbook, published in Britain in 2015.

As the economy improved, so social conditions stabilised and 
political violence died down. Between 1924 and 1929 no major 
political figures were assassinated. The Weimar government had 
been in power for long enough for many people to accept that it 
was now the political system in Germany – as long as things 
continued to improve. Support for extremist parties (both left and 
right wing) reduced. Coalition governments were still the norm, 
although they changed less often: Between 1924 and 1929 there 
were just six different coalitions. Stresemann’s influence was vital 
to this.

Interpretation 2

From “Inter-War Germany” by historian M F Alfrey, 2018

Although Stresemann was highly successful in stabilising the 
German economy and improving its overseas reputation many 
of the weaknesses of the Weimar constitution were still present. 
Germany still relied on coalition governments, the President still 
wielded extreme power and extremists on the left and right 
waited for their chance. Many of Stresemann’s actions seemed 
to validate the hated Treaty of Versailles and his acceptance of 
its terms infuriated many people. The successes of Germany 
between 1923-1929 were heavily reliant on Stresemann’s own 
personal leadership and, in 1929, he died. 

Study interpretations 1 and 2. They give 
different views about German recovery in the 
years 1923-1929.
What is the main difference between these 
views? Explain your answer, using details from 
both interpretations. (4)

The main difference between interpretation 1 and 2 is…

In interpretation 1, “….”

In interpretation 2, “….”
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